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RESULTS

The Board of Directors of SHK Hong Kong Industries Limited (the
“Company”) presents the Interim Report which includes the
unaudited interim condensed consolidated financial statements
of the Company and its subsidiaries (the “Group”) for the six
months ended 30th June, 2013. The condensed consolidated
income statement, condensed consolidated statement of
comprehensive income, condensed consolidated statement of
cash flows and condensed consolidated statement of changes
in equity of the Group for the six months ended 30th June,
2013, and the condensed consolidated statement of financial
position as at 30th June, 2013 of the Group, all of which are
unaudited and condensed along with selected explanatory
notes, are set out on pages 4 to 22 of this report.

The Audit Committee has reviewed financial reporting matters
including a general review of the unaudited interim condensed
consolidated financial statements for the six months ended
30th June, 2013. In carrying out this review, the Audit
Committee has relied on a review conducted by the Group’s
external auditor in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the
Entity” issued by The Hong Kong Institute of Certified Public
Accountants and representations from management. The Audit
Committee has not undertaken detailed independent audit
checks.
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CONDENSED CONSOLIDATED INCOME EREE KRR

STATEMENT

For the six months ended 30th June, 2013 HE—F—=F A=1HI A
Unaudited
*BEH

Six months ended 30th June,
BENA=THLEAEAR

2013 2012
—E-=F —T-CF
Notes HK$’000 HK$'000
Bzt FHER FiEr
Revenue WA 3 17,57 16,935
Other net income HiAFE 4 65,117 65,934
Administrative and other THREM
operating expenses B2ER (20,360) (17,160)
Finance costs BARSAR AR 6 (79) -
Share of loss of joint ventures EEAEDAEE (18,561) (81)
Share of loss of associates i NG ) ) (265) -
Profit before income tax BB AER 7 43,423 65,628
Income tax expense i b 8 - -
Profit for the period BRER 43,423 65,628
Profit/(loss) for the period HWRER (BR)
attributable to: B
Owners of the Company ARAEBA 43,542 65,628
Non-controlling interests JEFR AR RS (119) -
43,423 65,628
Earnings per share F:ONGiE 2PN 3
attributable to the owners SREA
of the Company (HK cents): (B4L) : 9
Basic K 1.06 1.60

Diluted BE 1.06 1.60
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CONDENSED CONSOLIDATED STATEMENT OF G S2EKER
COMPREHENSIVE INCOME
For the six months ended 30th June, 2013 BE-_FE—=FNA=1THIEA

Unaudited

REER
Six months ended 30th June,
BERA=THLAEAR

2013 2012
—E-=F —T-—F
HK$’000 HK$'000
THER T
Profit for the period HREF 43,423 65,628
Other comprehensive Hitr2E
income/(expenses) Wi/ (&R)
Items that may be reclassified HETRSENIES
subsequently to profit or loss: B&2ER :
Change in fair value of ARHENBEE
available-for-sale financial assets ZRTEEE) (10,294) 19,835
Reclassification adjustment upon HERHHERS
disposal of available-for-sale BEREN
financial assets DERAR (7,076) 3,049
Share of other comprehensive expenses ~ JEfEA4 AT 2
of joint ventures Hi2EER (2,374) (12,779)
Share of other comprehensive income FERBE N2
of associates HEft 2EME 54 -
Other comprehensive (expenses)/ BHEzBREHAM
income for the period, 2E(ER)/
net of tax e (19,690) 10,105
Total comprehensive income Hr2EKER
for the period am 23,733 75,733
Total comprehensive income/ BREERE
(expenses) for the period (BR)4E
attributable to: Ty
Owners of the Company AREEBA 23,828 75,733
Non-controlling interests Pl i (95) -

23,733 75,733




CONDENSED CONSOLIDATED STATEMENT OF

HIREBRATF

ERGESHBRR R

IR AR 2013

FINANCIAL POSITION
As at 30th June, 2013 RoF—=F/ A=+H
Unaudited Audited
RICEH KB
30th June, 31st December,
2013 2012
—E-=F —E-C-F
~A=+R  FTZA=1t—H
Notes HK$'000 HK$'000
Bzt T FEn
ASSETS AND LIABILITIES BEEREE
Non-current assets FRBEE
Interests in joint ventures REELNEZ R 13,710 34,645
Interests in associates N A=YNTIA 3 11,339 3,236
Available-for-sale financial assets At HEHNBEE 11 130,494 248,363
155,543 286,244
Current assets REEE
Available-for-sale financial assets ~ AJ{tHERKEE 11 81,7114 -
Trade and other receivables B 5 REMERZT R
and prepayment BIIHE 12 171,506 88,516
Amounts due from joint ventures RRAEARFE 44,066 44,065
Financial assets at fair value BATESEREBRER
through profit or loss REZUTEEE 13 220,922 710,308
Security deposits RHREE 14 9,795 -
Cash and cash equivalents BeRBESZEY 15 580,407 151,450
1,108,410 994,339
Current liabilities TBEE
Trade and other payables and B REMERRR
accrued expenses [ERtER 16 5,413 27,435
Amount due to a holding company K —EER A 7 ZUE 108 293
Amount due to a fellow subsidiary X —FEIR ZHB LA 7FIE 5,096 4,905
Financial liabilities at fair value BATETEREBRR
through profit or loss BEZHKARE 17 14,546 12,334
Taxation payable TESFHIE 603 603
25,766 45,570
Netcurrentassets =~~~ #"BEE®E = 1082644 ¢ 948,769
Total assets less current EEAERRD
liabilities & 1,238,187 1,235,013
Net assets EEFE 1,238,187 1,235,013
EQUITY B
Equity attributable to the owners A2 F#H AEN
of the Company i
Share capital A 18 411,170 411,170
Reserves E4 825,610 822,341
1,236,780 1,233,511
Non-controlling interests IR 1,407 1,502
Total equity ERAH 1,238,187 1,235,013
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
For the six months ended 30th June, 2013

ERGERRRDR

HE_F-=FXA=FHILEA

Unaudited
AEEH
Non-
controlling Total
Equity attributable to the owners of the Company interests  equity
#ER
KNRREABLER s EEEE
Capital ~ Capital Investment
Share Share redemption contribution revaluation Translation  Retained  Dividend
capital  premium  reserve  reserve  reseve  reserve  eamings reserve Total
E5RE EABA REER
s RGER BE  HE  BF EXER REER RORE 48
HKS'000  HKSO0D  HKS000  HKSO00  HKS'O00  HKS'000  HKS'000  HKS(000  HKS000  HKS'000  HK$'000
Tén TEr TEx TEr TEn  TEr TEn  TER  TEr  TER  TEn
Attst January, 2013 i e 200 367 3469 219 26722 20559 1233501 1502 1,235,013
Proft for the period - - - - - - B - 8350 (19 43423
Other comprehensiie (xpenses)income: b2 (ER) /U -
Change nfa vl of AEHERFEE,
avalabe-for-sale fiancie assets ATEES - - - - (10294 - - - (10204 - (10294
Recassfcaton ausment upon disposal {1
o avallable-for-sale financil assets EERENHEAZ - - - - () - - - () - (o)
Share of oher comprehensie epenses  FEISASARZ
of oint ventures Hf2EEA - o o o - - - -
Share of other comprehensie income of - JEIEBERFZ
assoctes Hp2EkE - - - - - K| - - kil % 5
Totel comprehensive expenses)/ HN2E(ER)/
_ oomefirbepeid hegm . R N g L D s SR
Dividend paid BiiRE S = =] o - - - (20559 (20559 - (208559
Tsatrswihowes RN . S .. DO <. N ..
At30th June, 2013 Mo 4nme 20082 %7 113 (151) 300,264 - 1,286,780 1407 1,238,187
At1st January, 2012 41170 e 20032 367 (7.080) 130 14283 - 1055229 3940 1,009,169

Prfitfor the period iy - - - - - - 6568 - 668 - 6568
Other comprehenshe income/fwpenses): —~ EAb2 AU/ (BR)
Change i far vlue of T ENEAEL

avalatle-fo-sal inence asses ATERY - - - - 198 - - - 1985 - 1985
Reclassficaton adjustment upon disposel ~ Hi £ AT ¢ 1 5

of avaltle-fo-sdle fnanial assets RERENSRAR = - - -3 - - - 30 -3
Share o oher compefiensiie qpenses  EEARAFZ

o intventures Ht2EER E - - - (131 37 = - (129 - (1219
Total comprehensiv income for Bh2EkE

the period - - - - 9738 7 65628 - I8 - 758
At30th June, 2012 4110 e 20032 367 2658 497 28462 - 1130962 3940 1134902
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CONDENSED CONSOLIDATED STATEMENT OF fAFAGSHRERER

CASH FLOWS
For the six months ended 30th June, 2013 BE—FT—=—FNA=FHINER
Unaudited
RIEERL
Six months ended 30th June,
BEARA=THIEAEAR
2013 2012
—E-=F —T-CF
HK$’000 HK$’'000
T FiET
Net cash generated from RexBEEZ
operating activities ReRE 421,440 129,777
Net cash generated from REXBEEY
investing activities BEFHE 28,076 188,354
Net cash used in financing activities BEXBHA<REFE (20559 -
Net increase in cash and cash equivalents 4 &84 S EWIEMEE 428,957 318,131
Cash and cash equivalents as R—A—HZHER
at 1st January HEEEY 151,450 216,632
Cash and cash equivalents as RAA=TEZEER

at 30th June ReHEY 580,407 534,763
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NOTES TO THE UNAUDITED INTERIM ABRERTHERGATHERE
CONDENSED CONSOLIDATED FINANCIAL Bt
STATEMENTS

GENERAL INFORMATION AND BASIS OF PREPARATION

SHK Hong Kong Industries Limited (the “Company”) is a limited
liability company incorporated and domiciled in Hong Kong. The
address of the Company’s registered office and principal place
of business of the Company is Room 1801, 18th Floor, Allied
Kajima Building, 138 Gloucester Road, Wanchai, Hong Kong.
The Company’s shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange of Hong Kong”).

As at 30th June, 2013, the parent of the Company is Bright Clear
Limited which is incorporated in the British Virgin Islands and the
ultimate holding company of the Company is Allied Group Limited
(“AGL"), a listed public limited company, which is incorporated in
Hong Kong. The ultimate controlling party of the Company is the
trustees of Lee and Lee Trust. The address of the principal place
of business of the trustees of Lee and Lee Trust is 24th Floor,
Allied Kajima Building, 138 Gloucester Road, Wanchai, Hong
Kong.

The principal activities of the Company and its subsidiaries
(together referred to as the “Group”) during the period include the
investments in listed and unlisted financial instruments.

The unaudited interim condensed consolidated financial statements
for the six months ended 30th June, 2013 on pages 4 to 22
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong (“Listing Rules”)
and with the Hong Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”).

The unaudited interim condensed consolidated financial statements
do not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31st December, 2012.

The unaudited interim condensed consolidated financial statements
have been approved and authorised for issue by the Board of
Directors of the Company (the “Board”) on 22nd August, 2013.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The unaudited interim condensed consolidated financial statements
have been prepared on the historical cost basis except for certain
financial instruments, which are measured at fair value, as
appropriate.

The accounting policies adopted in the unaudited interim
condensed consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual financial
statements for the year ended 31st December, 2012, except
for the adoption of the amended Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include individual Hong Kong
Financial Reporting Standards, HKASs and Interpretations) as
disclosed below.

Adoption of New/Revised HKFRSs — effective 1st January,
2013

In the current period, the Group has applied for the first time the
following new/revised HKFRSs issued by the HKICPA, which are
relevant to and effective for the Group’s financial statements for
the annual financial period beginning on 1st January, 2013.

HKFRSs (Amendments)  Annual Improvements 2009-2011

Cycle
Amendments to HKAS 1 Presentation of Items of Other
(Revised) Comprehensive Income

Amendments to HKFRS 7 Offsetting Financial Assets and
Financial Liabilities

HKFRS 10 Consolidated Financial Statements
HKFRS 11 Joint Arrangements

HKFRS 12 Disclosure of Interests in Other Entities
HKFRS 13 Fair Value Measurement

HKAS 27 (2011) Separate Financial Statements

HKAS 28 (2011) Investments in Associates and Joint

Ventures

Other than as noted below, the adoption of these new/revised
HKFRSs has no significant impact on the Group’s financial
statements.

Amendments to HKAS 1 (Revised) — Presentation of ltems
of Other Comprehensive Income

The amendments to HKAS 1 (Revised) require the Group to
separate items presented in other comprehensive income into
those that may be reclassified to profit and loss in the future (e.g.
revaluations of available-for-sale financial assets) and those that
may not (e.g. revaluations of property, plant and equipment).
Tax on items of other comprehensive income is allocated and
disclosed on the same basis. The Group’s presentation of other
comprehensive income in these unaudited interim condensed
consolidated financial statement has been modified accordingly.

HKFRS 13 - Fair Value Measurement

HKFRS 13 replaces existing guidance in individual HKFRSs with
a single source of fair value measurement guidance. HKFRS 13
also contains extensive disclosure requirements about fair value
measurements for both financial instruments and non-financial
instruments. Some of the disclosures are specifically required for
financial instruments in interim financial statements. The Group
has provided those disclosures in note 20.

HIREBMAR ARERE2013

BEAEHURHR

BRETERMIARATE(MER)HES) - &
i%gﬁ@%%%ﬁé%ﬁﬁ%ﬂﬁﬁi&$%

BUATHREE RAZEET 2 EARBREE
WU%@M%%¢EEHWMJ$M@%@%§

BUBRSER  ZEGHERRRE) AKX
W§V¢%%%F M%ﬁ%%%z TR
FRAKERE_T-—F+_A=t+-ALF

B2 FABRRAAE—H -

R/ BB ERUBREEN -5 -=F
—B-BREH

RAHE AEEREREATIIMERS ﬁ%
REFEM 2/ BETEBNBREEY
EAEEN T —=F-f— Hﬁ%ZET%ﬁ

2HBRERBLER -
EEUBRERA(ET) —ZEAFE-T——F
Bz EELE
({H%W%1%Z@ﬂ'ﬁ@%@%éﬁﬁ2%ﬂ
Z\‘% /ET
??i%ﬁ¢$M%7% BHEREERERAR
5]

EEUBRSEAEI0R SAHBRR
ERRBRSEAER S8TH
FEMBRSEAFE 2 RENARMER EL
%%%%ﬁiﬁﬂ%wﬁ DTEE

E8|E BUBBRR

REEAARAEAAZ
K&

BUTEBEUIN - RMZ ST /IR RN
RELAHAEE M BRRUBEAYE -

ERGHENFIR BT (BB -E42E
WEEA 225

EREETEANE1T 2B (BB BEAEER
ﬁ#iﬂﬁ(‘ﬁ’rﬁléﬁuﬂ E’]IE ENBZETNENA
BREHSBEEZMES (NUELESREE
Ziﬁﬁ IRZERVEETHEZBENE

B(E BERXMECZENEE) - i
ZENFEERGANTESREREELTHE
LBEE - AEERAKREELZT HERRANE
REZEM2AKRE 2B R IELARES

ERMBRERNER - D FENTE

BRMBREEAF I3RS~ FE@%%
SRR B AT ER EEM KRS R 2 AR
el BARBREEREBETHEBIA
BFEMTACATRENBHETLE L FER

E e BARBEART AN BRANLBIAME
Z%ﬁﬁm AEBERMT0REZSRE -



INTERIM REPORT 2013~ SHK HONG KONG INDUSTRIES LIMITED

3.  REVENUE 3. KA
Turnover of the Group is the revenue from the investments in AEBZAEEARENITRELTZERT
listed and unlisted financial instruments. BEZHA -
Unaudited
REER

Six months ended 30th June,
BEAA=THLEREA

2013 2012
—E-=F —E--F
HK$’000 HK$'000
TER T

Interest income from available-for-sale A {tHHEHHKEE
financial assets ZFBMA 11,974 13,309

Dividend income BEMA
— Listed investments - FhiE 5,160 2,282
Interest income from bank deposits FIFRFIEMA 437 1,344
17,5711 16,935
4. OTHER NET INCOME 4 HUWARE
Unaudited
REER

Six months ended 30th June,
BEAA=THLAER

2013 2012
—E-=f —ET-F
HK$’000 HK$'000
FHR FHL
Fair value gain on financial assets BATEFIEREEERREL
and liabilities at fair value UBEERBEZ
through profit or loss NTEYE 53,218 47,272
Gain on disposal/redemption of e /B A E R
available-for-sale financial assets BEZ W& 7,796 18,547
Sundry income HIBWA 4,103 115
65,117 65,934
5. SEGMENT INFORMATION 5 AHER
Under HKFRS 8, reported segment information is based on BEEENBREERESH - HBEHNER
internal management reporting information that is regularly TMRHERSRERAEE  RPERLHE
reviewed by the Executive Directors. The Executive Directors BRQTESERRT - JTEERALLER
assess segment profit or loss using a measure of operating profit. M ERETE D BERRE - FEEREEE
The measurement policies the Group uses for segment reporting B REERER A BREFTRA O 2]
under HKFRS 8 are the same as those used in its HKFRS financial REERBHNBERE LN BREAMKAE—

statements. B o



SEGMENT INFORMATION (continued)

Based on the regular internal financial information reported to the
Group’s Executive Directors for their decisions about resources
allocation to the Group's business components and review
of these components’ performance, the Group has identified
only one operating segment, financial instrument investments.
Accordingly, segment disclosures are not presented.

FINANCE COSTS

HIREBMAR ARERE2013

A EHER

RETHZRTASERTESNRTRTER
NHASESTESREASEREBANNE
BOEYENZSARNRSR  AREIESR
ERTAREELEHH  YHTE2IDH

BHRA
Unaudited
RBER
Six months ended 30th June,
BEXA=THLAEAR

2013 2012
—E-=F —T——F
HK$’000 HK$'000
TR THET
Interest on bank borrowings BRRAERBHEEY
wholly repayable within five years BTEHFE 79 -
PROFIT BEFORE INCOME TAX FrERanRF
Unaudited
RIEER

Profit before income tax is PR B A& R
arrived at after charging: EMBRTIEE
Management fee (Note 19) EREA(MFE19)
Employee benefit expenses EERFAZ

(including Directors’ emoluments) (BEEEHE)

Six months ended 30th June,
BEAA=THLREAR

2013 2012
—E-=F% —T-—F
HK$’000 HK$'000
TR THET
9,580 8,818
1,247 1,285

INCOME TAX EXPENSE

No Hong Kong profits tax has been provided for the six months
ended 30th June, 2013 and 2012 as the estimated assessable
profits of the Group were offset by tax losses brought forward.

EARNINGS PER SHARE ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY

The calculation of basic earnings per share for the six months
ended 30th June, 2013 is based on the profit attributable to the
owners of the Company of approximately HK$43,542,000 (2012:
approximately HK$65,628,000) and on the weighted average
number of 4,111,704,320 (2012: 4,111,704,320) ordinary
shares in issue during the period.

Diluted earnings per share for the six months ended 30th June,
2013 and 2012 is same as the basic earnings per share as the
Group had no dilutive potential ordinary shares during the period.
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10. DIVIDEND 10. RE
At a Board meeting held on 22nd August, 2013, the Board RIZZ-=FNAZTZRBTZESEEE
resolved not to declare an interim dividend for the period (2012: BEREERTREASEzAHRE(ZE—=
Nil). FoE).
Unaudited
REER
Six months ended 30th June,
BEAA=TRHLAEA
2013 2012
—B-ZF —F—CF
HK$’000 HK$'000
THET FAT
Dividend recognised as distribution REEBRERBDIER
during the period e
— 2012 final dividend of HKO.5 cent - T FEREREER0.55
(2011 final dividend: Nil) per share (ZE2——FERBRE - &) 20,559 -
11. AVAILABLE-FOR-SALE FINANCIAL ASSETS 1. THEEHBEE
Unaudited Audited
RIEER BEK
30th June, 31st December,
2013 2012
—E-=F§ —T——F
~A=tA +=A=+-H
HK$°000 HK$'000
THT FHET
Non-current e
Debt securities BHESR
— Listed in Hong Kong -BBLm 15,553 17,150
— Listed outside Hong Kong — BB LT 83,439 151,456
Fair value of listed debt securities tTEBESFZATE 98,992 168,606
Unlisted debt securities, at fair value ~ E FmEKESF - KATE - 49,476
Unlisted equity securities, at fair value ~ 3F F R AE % - RATE 31,502 30,281
130,494 248,363
Current wE
Debt securities BBESR
— Listed outside Hong Kong, — BB LT
at fair value BAFE 33,696 -
— Unlisted, at fair value —3kLW BATE 48,018 -
81,714 -

212,208 248,363




HIREBMAR ARERE2013

12. TRADE AND OTHER RECEIVABLES AND PREPAYMENT 12. EZREMERRRESRE
Unaudited Audited
REER BEZ
30th June, 31st December,
2013 2012
—E-=F —T-C-F
~A=t+A +=ZA=+—-A
HK$’000 HK$'000
TEx THT
Trade receivables (Note a) B S (Fita) 127,203 47,017
Other receivables (Note b) H UK (FT ) 44,303 41,050
Prepayment BRHRE - 449
171,506 88,516
Note a: fiizta :

There are no specific credit terms granted and the Group allows
a credit period up to the settlement dates of their respective
transactions. The following is an ageing analysis of the trade
receivables, based on the date of contract note, at the reporting

FEEMLERLHERERN - BAFHEEST
BEERRFNGEER - AT RESRUARERE
ANBEEER A ENRR DM -

date:
Unaudited Audited
REER BEG
30th June, 31st December,
2013 2012
—E-=F —T--F
AA=+R  +ZA=+-A
HK$’000 HK$'000
TERT FET
Within one year —FR 127,203 47,017
Note b: Wizt -

As at 30th June, 2013 and 31st December 2012, included in
other receivables of the Group was an advance to an independent
third party of HK$37,500,000 bearing interest at 18% per annum,
secured by shares mortgage and repayable in November 2013.

RZE-=FX A=+tBRZZ—ZF+=A
=+—B FEEZEMERGPEEET -
1B 5 = % 2 377837,500,000/ 7 * %3} B
BAEEERR18%  WREKFIEAERRA
WZE-=%+—-AfEE-
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13. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

3. ERAVEIGRREBZREEZMBEE

LOSS
Unaudited Audited
RIEER BERZ
30th June, 31st December,
2013 2012
—E-=F —E-——F
~A=tH +ZA=t—H
HK$’000 HK$'000
THET T
Equity securities held for trading BEEEEZRAES
— Listed in Hong Kong —BBLm 137,772 618,760
— Listed outside Hong Kong — BB T 83,150 91,182
Market value of listed securities thEHEzmE 220,922 709,942
Derivative financial instrument TESRBIA
— Equity forward contracts, -BERBEL
at fair value BZLTE - 366
220,922 710,308
14. SECURITY DEPOSITS 14, RGREL
As at 30th June, 2013, security deposits of approximately E’\\:? _Ef\ﬂ =+H8 - 49,795,000% 7
HK$9,795,000 (at 31st December, 2012: Nil) were placed at a (R=F-—ZF+-A=+—-R: B) 25K
financial institution to secure settlement of the equity forward Fen ETH&(E" HEREE  EBRERZES
contracts (Note 17). AWE17)EEZR
15. CASH AND CASH EQUIVALENTS 15, BERBLEEY
Unaudited Audited
RIEER W&z
30th June, 31st December,
2013 2012
—E-=F% —E——fF
~A=tH +-A=+—H
HK$’000 HK$’'000
THER T
Cash on hand and at banks and FHERASRRITREM
other financial institutions SREBETR 51,459 7467
Short-term time deposits RHTEHER 528,948 143,983

580,407 151,450
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16. TRADE AND OTHER PAYABLES AND ACCRUED EXPENSES 16, ESRHMGENRRETER
Unaudited Audited
REER BERZ
30th June, 31st December,
2013 2012
—E-=f —E-ZF
~A=1H +=A=+-A
HK$’000 HK$'000
TEx THT
Trade payables T 5,018 25,690
Other payables and accrued expenses ~ E#fER 2 REH &R 395 1,745
5,413 27,435

The following is an ageing analysis of the trade payables, based

AT RESRNARBEANEEERAMHE

on the date of contract note, at the reporting date: HyBRER AT -
Unaudited Audited
REER BEZ
30th June, 31st December,
2013 2012
—E-=& —ET-F
AR=tH +=-A=+—H
HK$’000 HK$'000
TR THET
Within one year —FR 5,018 25,690
17. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT 17. BAVEIIRREREREE2HKERE
OR LOSS
Unaudited Audited
REER BEZ
30th June, 31st December,
2013 2012
—E-Z& —Z—-F
AA=tH +-A=+-H
HK$’000 HK$'000
THEx THEL
Derivative financial instruments fTEeRMIA
— Equity forward contracts, -RERBEL -
at fair value BATE 8,695 -
— Call options embedded in bonds - RABHFREEZ RS
and notes, at fair value BOSE  ZATE 5,851 12,334
14,546 12,334

As at 30th June, 2013, the equity forward contracts were secured
by security deposits of approximately HK$9,795,000 (at 31st
December, 2012: Nil) (Note 14).

RZBE-=FXA=1A  ZRERHLAHEH
419,795,0008 T(R-T——F+-A=+—
A 8) (142X ARESIERRE -
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18. SHARE CAPITAL 18. R=&
Number of
shares HK$’000
RAHE TR
Ordinary shares of HK$0.1 each BRAEEIETZ LR
Authorised: EE
At 1st January, 2013 and RZZ-=5-FA—-HE
30th June, 2013 ZE-=FRA=TH 7,000,000,000 700,000
Issued and fully paid: BETRER
At 1st January, 2013 and RZE—=F—-F—-HE
30th June, 2013 —T-=%XA=tH 4,111,704,320 411,170
19. RELATED PARTY TRANSACTIONS 19. REBMEALZRS
Save as those disclosed elsewhere in these unaudited interim BRRAR LSRG HEBEATERELMEHR
condensed consolidated financial statements, significant related &N AEERHE-S—=F A=1H
party transactions entered into by the Group for the six months EAERENTZEAREBEALTZR S (RIE
ended 30th June, 2013, of which (a) below also constitutes the EHRA Tl (a) TRERETRENSE
discloseable continuing connected transaction while (b) and (c) BER S (b)R(c)EBREREZHERS) I
both constitute the exempt connected transactions, under the T
Listing Rules, were:
(@) ()
Unaudited
REER
Six months ended 30th June,
BERA=THLAEA
2013 2012
—E-=f —ET-F
HK$’000 HK$'000
TER T
Yu Ming Investment Management SHRREBEEERAR
Limited (“YMIM”) ([BBREER])

Management fee EHER 9,580 8,818




19. RELATED PARTY TRANSACTIONS (continued)

@)

(continued)

On 30th October, 2009, an investment management
agreement (the “Investment Management Agreement”)
was entered into by the Company and YMIM, which
was approved by the shareholders of the Company (the
“Shareholders”) on 11th December, 2009. Under the
Investment Management Agreement, YMIM agreed to assist
the Board with the day-to-day management of the Group
from 1st January, 2010 to 31st December, 2012. YMIM is
entitled to a management fee equal to 1.5% per annum of
the consolidated net asset value of the Group attributable
to the owners of the Company, calculated and payable in
arrears on a quarterly basis by reference to the arithmetical
average of the published consolidated net asset value of
the Group attributable to the owners of the Company on
the last day of each calendar month during each quarter;
and a performance fee equal to 20% of the amount by
which the audited consolidated net asset value of the Group
attributable to the owners of the Company of each year
ending 31st December, exceeds the audited consolidated
net asset value of the Group attributable to the owners of
the Company as at the end of the latest financial year in
which YMIM was entitled to a performance fee.

On 19th November, 2012, a new investment management
agreement (the “New Investment Management Agreement”)
for three years effective from 1st January, 2013, with similar
terms set out in the Investment Management Agreement
but new annual caps, was entered into by the Company and
YMIM, which was approved by the independent Shareholders
on 28th December, 2012. Details of the New Investment
Management Agreement are set out in the related circular of
the Company dated 10th December, 2012.

As at 30th June, 2013, (i) YMIM was an indirect wholly-
owned subsidiary of AGL which was a substantial
shareholder of the Company holding 74.97% (at 31st
December, 2012: 72.37%) interests in the share of the
Company; (i) Mr. Arthur George Dew was common director
of the Company and AGL; and (iii) Mr. Warren Lee Wa Lun
was common director of the Company and YMIM.

The Group occupied office space of YMIM and reimbursed
to YMIM 40% of its office and equipment expenses in
accordance with the investment management agreement
dated 5th March, 1997. The reimbursement for the period
paid and payable to YMIM was approximately HK$350,000
(2012: approximately HK$377,000).

During the six months ended 30th June, 2013, commission
expenses of approximately HK$373,000 (2012:
approximately HK$256,000) were charged by Sun Hung
Kai Investment Services Limited, a subsidiary of AGL, for
securities transactions entered into.

19.

HEWEALZRS

(@)

HIREBMAR ARERE2013

(&)

R-ZBAF+HAZ+R  ARAHEBH
RATEIV-HEAEERA(REAE
Bipkl)  YR-FFAF+-A+-A
BADARR(TRR]) & - RERE
ERGE  BRSACERAERNEES
WIAKEZBRER  BUMA_F—
FE-A-AE-F-F+-f=+—
A BRREERNZAMRENTRER
RABBAZ R EEFE5% 2 FER
B(D2EEENRERER-AZARE
ARARANZBERZREAEFEL
FHUHERNSFHRRBXN) : RIS
REET-A=T-ALEFTBRAL
ARBAEELEAAEFEREAR
ARBHLEEREARNER Z &Y
BEEFRATGRANAREA LGS
BRAREFEYE220% 2 BOER -

RIE-Z%+-AtNE  ARFER
HREERAU-NA-F—=F—f—
FREMAH=FYRREAEERIME
BUGHEENFR LR ZAREEEN
Z(HREEEHSLAER-F—=
FT-A-TNBRBURRRE  HR
EERBECHBEEHARNARA 2=
F+ZA+BZE#ERS-

RZE—ZFXA=Z1+8 " ()BHEEE
BAARAIZETERFHAEE 2 HES
BHEAR(BEEERET4.97% (R
Z-ZHEFZA=F-H:7237%) AR
RRGER) : (KTELERRD R R
AEEZERES : R(i)FTEREEAK
ARARBHRAER HRES -

AEELRBRHBEEEZRATER
PHRBR-ANEEZARBIUZRE
ERRERESHRREEEIHAZRE
HERZZ240% - ZHHER REMBES
BB ERMY 2 BH350,000%57T(=
T #§)377,00057L)

BE-Z-Z5X A=ZTHLAEAR
BasEHBEARMBERERBER
ARREETZEFXZUBALERD
373,000/ (=T — =4 : £7256,00078
L) °



INTERIM REPORT 2013~ SHK HONG KONG INDUSTRIES LIMITED

19. RELATED PARTY TRANSACTIONS (continued)

@

As at 30th June, 2013, the Group did not hold any notes,
issued by a company which is significantly influenced by
an individual who is a close family member of the key
management personnel of a holding company of the Company
(at 31st December, 2012: Nil). No gain on redemption of
the notes, interest income from the notes and revaluation
gain on its embedded option (2012: totalling approximately
HK$5,280,000) was recognised in profit or loss during the
period.

Key management personnel of the Group are members of the
Board. Key management personnel emoluments are set out
below:

19. BEBEALZRE(

(d)

—E-ZEXNAZTR AEEYERSE
BR-HARMBETZEERE(R=2—=
#+-A=1+-8: &) MRATARA
ﬁ@ﬁ ANFEEEBABZEZNER

FENZRE - BATERNERER
IE?EZF@WE‘NEWA&ﬁAJ
ERHEEGRRS(CT——F  A4H
5,280,000/ 7T ) °

AREZIRERRREERANA T
REEBEZMENT

Unaudited
RICEX
Six months ended 30th June,
BEAA=THLAXEA

2013 2012

—E—-= —EB-—F

HK$°000 HK$'000

FET FAT

Directors’ fees EEHS 340 340

Salaries and other benefits e REMER 864 900
Retirement benefits scheme EH?MEE MEtEl

contributions #H3 43 45

1,247 1,285

20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

(a) Financial Assets and Financial Liabilities carried at

Fair Value

The following table presents financial assets and liabilities
measured at fair value at the reporting date in accordance
with fair value hierarchy. The hierarchy groups financial
assets and liabilities into three levels based on the relative
reliability of significant inputs used in measuring the fair
value of these financial assets and liabilities. The fair value
hierarchy has the following levels:

—  Level 1: quoted prices (unadjusted) in active markets
for identical assets and liabilities;

—  Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e.
derived from prices); and

—  Level 3: inputs for the asset or liability that are not
based on observable market data (unobservable
inputs).

20, SMIAZAVETE

(a)

BROTESIRNAMBEERMBAR

TREFIREATERE RBEARA
TEAEBNOMBEERREZER - IR
BREGENSUBEAERRRZATE
AN EEARGANEETEE - &
HBEERAGBED AZENER - A F
EREDRUATEE :

- FB ARBRERAERERTS
HRE(CRIEFE)

- BB F-EMBREZRENNG
ZAEREEIBRZGAN  ARE
E(EmMER) A% (BIREB1K)
R

- RIE AEFAAUFREUER
MEBEZBAGEAEERA) -



20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

(a) Financial Assets and Financial Liabilities carried at
Fair Value (continued)

The level in the fair value hierarchy within which the
financial asset or liability is categorised in its entirety is
based on the lowest level of input that is significant to the
fair value measurement.

The financial assets and liabilities measured at fair value in
the statement of financial position are grouped into the fair
value hierarchy as follows:

20.

HIREBMAR HARERE2013

EMIAZATVENE(E)

(@)

ROTEIGRNDBEERNBAE(E)

ATERBNERHATEN BT ERE
K2BAZBEER %O BEHBAE
SAREETEEAR -

REBBRRARANERATEFEBHBEE
REETEDRATHRTFERE :

Unaudited
RBEZ
30th June, 2013
—Z-=FXA=tH
Level 1 Level 2 Level 3 Total
£-B -8 $=8 Fot
HK$’000 HK$°000 HK$’000 HK$’000
TEx TR TiEx TR
Assets &E
Available-for-sale financial assets A ftHERBKEE
— Listed (Note 20b(}) — ki (BiE200()) - 132,688 - 132,688
— Unlisted (Note 20b(i) — 3 £ (Kt zE20n0)) - 79520 - 79,520
Financial assets at fair value through 22 F{E518k L B BREE
profit or loss LHBEE
— Listed securities held for trading ~ —#EEEE 2 tHES 220,922 - - 220,922
Total fair value NFEEE 220,922 212,208 - 433,130
Liabilities &
Financial liabilities at fair value BRATEF R EERERE
through profit or loss ZHBEE
— Equity forward contracts —REERHEH
(Note 20b(iii) GEZINY - 8,695 - 8,695
— Call options embedded in bonds ~ —HABEERZEZ TiER
and notes (Note 20b(ii)) 72 1] 5 4% (BT 3 200 (1)) - 5,851 - 5,851
Total fair value NTELE - 14,546 - 14,546
Net fair value ATEEE 220,922 197,662 - 418,584
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20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 2. SMIAZAVETE(S
(continued)

(a) Financial Assets and Financial Liabilities carried at (a) BRAVEVENHEEERBKERE)
Fair Value (continued)

g

Audited
BEZ
31st December, 2012
“E-ZFfZA=t-R
Level 1 Level 2 Level 3 Total
£ $-E E - Et]
HK$'000  HK$'000  HK$'000  HK$'000
FEL FEL FiER FEL

Assets BE
Available-for-sale financial assets A/t HEHMBEE

— Listed (Note 20b() — L (BEE200() ~ 168,606 ~ 168,606

— Unlisted (Note 20b(i)) — 3 L ([5E20D()) - 79,757 - 79,757
Financial assets at fair value through 12722 &7 5 R EB RS

profit or loss ZHBEE

— Listed securities held for trading ~ ~#A{FEE 2 Lm&ESH 709,942 - — 709,942

— Equity forward contracts -BRERHEY

(Note 20biii)) (Bft 20 (iii)) - 366 - 366

Total fair value NFEEE 709,942 248,729 — 958,671
Liabilities af
Financial liabilities at fair value ROTFEIGREEREERERE

through profit or loss ZOBaE

— Call options embedded in bonds ~ —BABEHREHEZ RS

and notes (Note 20b(ii)) FE o 8 (BT 20n(i) - 12,334 - 12,334

Total fair value NTHEESR - 12,334 - 12,334
Net fair value RTEFHE 709,942 236,395 - 946,337
During the six months ended 30th June, 2013, no financial HEZZ-=F/ A=-tAL EARH
assets or financial liabilities were classified under level 3 B TERAE-BONKEEAERIKE
and there were no significant transfers between levels 1 and BRE-ERE_E HUTEEREH(Z

2 (2012: Nil). T\



20. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(continued)

(b) Valuation Techniques and Inputs used in Level 2 Fair
Value Measurements

(c)

Fair value of the level 2 financial instruments have been
determined by a firm of independent professional valuer,
Greater China Appraisal Limited, using valuation techniques.

Listed and Unlisted Debt securities

(i)

(i)

(iii)

Valuation of Debt Element

The debt element is recognised at fair value at date of
initial recognition and subsequent measurement with
fair value change at each reporting date recognised
directly in equity until the instrument is sold. As at
30th June, 2013 and 31st December, 2012, the fair
value of the debt element was calculated based on
the present value of contractually determined stream
of future cash flows discounted at the required yield,
which was determined with reference to instruments of
similar terms.

Valuation of Derivative Element

The derivative element is recognised at fair value at
initial recognition and subsequent measurement with
fair value change at each reporting date recognised in
profit or loss.

Binomial Lattice Model is used for valuation of
derivative element of a guaranteed note. Significant
inputs into the model were expected volatility, risk free
rate, time to maturity and expected dividend yield.

Hull-White Term Structure Model is used for valuation
of derivative element of certain perpetual bonds and
guaranteed notes. Significant inputs into the model
were mean reverting rate, default intensity and short
rate volatility.

Equity Forward Contracts

Heston Model and Black Scholes Model are used for
valuation of the equity forward contract. Significant
input into the model were forward price, time to
maturity, volatility, risk-free rate and dividend yield.

Fair Values of Financial Assets and Financial
Liabilities not Reported at Fair Value

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30th June, 2013 and 31st
December, 2012.

20, SMIEZATVEHE

(b)

()
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

The Group’s major income for the six months ended 30th June,
2013 (the “2013 Interim Period”) comprised mainly profit on
disposal of equities and bonds interest income.

The Group recorded a net profit attributable to the owners of the
Company of approximately HK$43.5 million for the 2013 Interim
Period (2012: approximately HK$65.6 million).

In the second quarter, in view by the statement of the Chairman
of the Federal Reserve Bank of the US that it might retreat from
the bond purchase programme earlier than expected, the Group
liquidated a significant portion of its short term investments at a
profit, and stayed largely in cash.

As such, amidst a decline of the Hang Seng Index and Hang Seng
China Enterprises Index by 8.2% and by 18.6% respectively over
the 2013 Interim Period, the Group’s net asset value increased
by 0.3% to HK$1.24 billion at the end of the 2013 Interim
Period after the distribution of a cash dividend of approximately
HK$20.6 million.

Investment Review
As at 30th June, 2013, the Group’s major investments were as
follows:

Investments Description

Listed Equities HK$220.9 million of a portfolio of listed shares in 19
companies

Bonds HK$174.9 million of honds issued by 11 companies

listed in Hong Kong and overseas

HK$57.8 million in one indirect investment in overseas
listed equity

Indirect Investment in
Listed Equity

HK$31.5 million in 2 investment funds

Investment Funds

HK$9.9 million in 2 direct investment in unlisted
equities

Direct Investment in
Unlisted Equities

Equity Forward
Contracts

11 equity forward contracts, the underlying stocks
of which include AIA Group Limited, Brilliance China
Automotive Holdings Limited, China Life Insurance
Company Limited, Hong Kong Exchanges and Clearing
Limited, Industrial and Commercial Bank of China
Limited, Lenovo Group Limited and PetroChina
Company Limited

MIEJE‘ i 2 L& *ﬁ'

Bt
AEERE-T = A=TRALAER(Z
TRl ) 7 EAPATEREHERER
EHFEMA °

AEEEE T -FHRBHBEALAREEA
Eﬁ@mﬂ%%jwpwﬁmh_ —Z:H
65,600,000/ 7T ) ©

REZF  ARXERARERTIEERED
XETRRFELBEARTE MURKEX
BRERREERYEMAREAESRS -

BOmE BT -=FRHBEERALE
ERBENEESS I T28.2% [18.6% © M
HIER#20,600,0008 TR &R E%  R=F
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MANAGEMENT DISCUSSION AND ANALYSIS
(continueq)

Investment Review (continued)

The Group’s portfolio of investments comprised securities in
Hong Kong, Taiwan, Malaysia, Japan, United States and the
People’s Republic of China. The value of our portfolio increased
in the first quarter of 2013 and the Group started to scale back
its holding in the second quarter.

The Group’s investment in Taiwan did not perform well during
the 2013 Interim Period, but it is expected that the investment
will offer significant prospects in the medium and long term.

Prospects and Strategy

The rest of 2013 remains event driven, primarily the speculation
regarding monetary policies, the economic recovery progress
and employment situation in the major economies. We are
cautiously optimistic for a year of profit for 2013. The Group has
progressively increased its investment in equities subsequent to
the 2013 Interim Period.

Financial Resources, Liquidity and Gearing Ratio
As at 30th June, 2013, the Group had cash and cash equivalents
of approximately HK$580.4 million (at 31st December, 2012:
approximately HK$151.5 million) and security deposits of
approximately HK$9.8 million (at 31st December, 2012: Nil),
totalling approximately HK$590.2 million (at 31st December,
2012: approximately HK$151.5 million), investments of
approximately HK$486.3 million (at 31st December, 2012:
approximately HK$1,026.8 million) and no bank borrowings as
at 30th June, 2013 and 31st December, 2012. The liquidity
position of the Group enables us to respond to further investment
opportunities that are expected to generate better returns for the
Shareholders. The Group’s gearing ratio, calculated by reference
to the ratio of total borrowings to total equity attributable to the
owners of the Company as at 30th June, 2013, was 0% (at 31st
December, 2012: 0%).

HIREBMAR ARERE2013
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MANAGEMENT DISCUSSION AND ANALYSIS
(continued)

Foreign Exchange Exposure

As at 30th June, 2013, the majority of the Group’s investments
was either denominated in Hong Kong dollars or United States
dollars. Exposures to foreign currency exchange rates still arise as
the Group has certain overseas investments which are primarily
denominated in New Taiwan dollars, Malaysian ringgit, Thai baht
and Japanese yen. The Group at present does not have any
contracts to hedge against its foreign exchange risks. Should the
Group consider that its exposure to foreign currency risk justifies
hedging, the Group may use forward or hedging contracts to
reduce the risks.

Interim Dividend
The Board resolved not to declare an interim dividend for the
2013 Interim Period (2012: Nil).

Guarantee

The Company has given guarantees to financial institutions
to secure banking facilities available to its wholly-owned
subsidiaries in the amount not exceeding HK$213.8 million as at
30th June, 2013 (at 31st December, 2012: HK$218.8 million).

Staff Costs

The Group’s total staff costs (including Directors’ emoluments)
for the 2013 Interim Period amounted to approximately HK$1.2
million (2012: approximately HK$1.3 million).

Pledge of Assets

Details regarding the pledge of assets are set out in note 14
to the unaudited interim condensed consolidated financial
statements on page 15.

Employees

The total number of staff of the Group, including Directors of the
Company, at 30th June, 2013 was 7 (at 31st December, 2012:
7). The remuneration policy of the Group is to ensure that all
employees, including Directors, are sufficiently compensated for
their efforts and time dedicated to the Group and remuneration
offered is appropriate for their duties and in line with market
practice. No Director, or any of his associates, or executive is
involved in deciding his own remuneration.

EREWLR A (E)
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND

ASSOCIATED CORPORATIONS

As at 30th June, 2013, the interests and short positions of the
Directors of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Hong Kong Securities
and Futures Ordinance (the “SFO”)) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange of Hong Kong”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which the Directors and the Chief Executives of the Company
were deemed or taken to have under such provisions of the
SF0) or which were required to be and were recorded in the
register required to be kept pursuant to Section 352 of the SFO
or as otherwise notified to the Company and the Stock Exchange
of Hong Kong pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) in
Rules Governing the Listing of Securities on the Stock Exchange
of Hong Kong (“Listing Rules”) were as follows:

(a) Interests in shares and underlying shares of
the Company
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% of the total relevant

Number of issued shares as at

Name of Directors Capacity Nature of interests shares held 30th June, 2013
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Peter Lee Yip Wah Beneficial owner Personal 3,410,000 0.08%
TgE BERBEAA fAA

Albert Ho Beneficial owner Personal 2,296,000 0.06%
Ak ERBEA faA
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

(b) Interests in shares and underlying shares of
associated corporations
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% of the total

relevant issued

shares of the

associated

Name of Number of corporation

associated Nature of Number of warrants Total asat

Name of Director corporation Capacity interests shares held held interests ~ 30th June, 2013
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Mark Wong Tai Chun  Allied Overseas Beneficial Owner ~ Personal 143,035 8 143,043 0.06%
TAH Limited ("AOL") EREAA BA (Note 1)
(K1)

Note 1:  The total interests include the holding of (i) 143,035 BisEt: BRiB M B IERE A (1)143,035 R ]

shares and (ii) 8 units of warrant of AOL giving rise to an
interest of 8 underlying shares of AOL. The warrants of
AOL entitle the holders thereof to subscribe at any time
during the period from 4th March, 2011 to 4th March,
2016 (both days inclusive) for fully paid shares of AOL
at an initial subscription price of HK$5.00 per share
(subject to adjustment).

Save as disclosed above, at no time during the six months
ended 30th June, 2013 was the Company, any of its holding
companies, its fellow subsidiaries, its subsidiaries or its
associated corporations, a party to any arrangement to enable
the Directors or Chief Executives of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or its associated corporations.

1’7}&(ii)81§}AOLZ§%’\W’§é?§ﬂ'ﬁ§$Z
AOL 8RR (7 2 #zs - AOLZ 7R
FRAEEM T HISE AR AIRZZ
——E-ANAREZSAEZ A
MAH(BEERMALER) 2 HEE
B NIE 4 2 2% B 8 R5.008

?L(ﬂi‘ﬂﬁ%)%ﬁ%AOL%ﬂﬂHﬁ%ﬂZ%
A o

B ERBEN  REE-T-=FR A=TAL
NEARZEFERE - ARF - ETH “Hx’*
A AFRZNBA :J Ef BRI EERE

BB AT SARRZEEHIR ﬁEﬂ(
ABFEBALR —Wﬁl\ﬁ%wﬁ@mﬂ B
TS



DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS (continued)

Save as disclosed above, none of the Directors or the Chief
Executives of the Company had any interests or short positions
in any shares, underlying shares or debentures of the Company
or any associated corporation (within the meaning of Part XV of
the SFO) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange of Hong Kong pursuant to the Model
Code as set out in the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

The following persons or corporations, having interest in 5% or
more in the shares and underlying shares of the Company as
at 30th June, 2013, have been notified to the Company and
recorded in the register of substantial shareholders’ interests in
shares and short positions required to be kept under Section 336
of Part XV of the SFO:
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% of total

relevant issued

Number of shares as at

Name of Substantial Shareholders Notes Capacity Nature of interests sharesheld  30th June, 2013
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Allied Group Limited (‘AGL") 1 Interest of controlled corporation Corporate interest 3,082,589,606 74.97%
e EEERAR(HMEEE)) RERIRE 2 B RS

Lee and Lee Trust 2 Interest of controlled corporation Corporate interest 3,082,589,606 74.97%
RIERIRE 2 B RAER

Argyle Street Management Holdings Limited 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
(*ASMH') RERIRE 2 B RAER

Argyle Street Management Limited (‘ASM") 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
RERIRE 2 B RAER

Chan Kin 3 Interest of controlled corporation Corporate interest 262,500,000 6.38%
i RERIRE 2 B RAER

Citigroup Inc. (“Citi") 4 Person having security interest in shares Other interest 251,180,000 6.10%
HROBERFERDOA Hitigs
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SUBSTANTIAL SHAREHOLDERS (continued)

Notes:

1. AGL holds 3,082,589,606 shares of the Company through its
wholly-owned subsidiaries.

2. Mr. Lee Seng Hui, Ms. Lee Su Hwei and Mr. Lee Seng Huang are
the trustees of Lee and Lee Trust, being a discretionary trust. They
together own 65.02% interest in AGL (inclusive of Lee Seng Hui's
personal interests) and are therefore deemed to have an interest in
the said shares in which AGL is interested.

3. ASM Hudson River Fund (the “River Fund”) and ASM Asia Recovery
(Master) Fund (the “Master Fund”) which hold 40,752,000 shares
and 221,748,000 shares of the Company respectively, are
managed by ASM. Master Fund is 87.8% controlled by ASM Asia
Recovery Fund (“Recovery Fund”) which is wholly-owned by ASM.
ASM is wholly-owned by ASMH and Mr. Chan Kin owns 44.45%
interests in ASMH. Therefore, Mr. Chan Kin, ASMH, ASM and
Recovery Fund are deemed to have an interest in the shares in
which the River Fund and the Master Fund are interested.

4. The interest of Citi was attributable on account through a number
of direct and indirect wholly-owned subsidiaries.

Save as disclosed above, as at 30th June, 2013, the Directors
are not aware of any other persons, who have interests or short
positions in the shares, underlying shares of equity derivatives or
debentures of the Company or any associated corporations (within
the meaning of Part XV of the SFO) which would be required to
be disclosed to the Company pursuant to Part XV of the SFO.

AUDIT COMMITTEE
The Company had established an Audit Committee in accordance
with Rule 3.21 of the Listing Rules.

The Audit Committee has reviewed financial reporting matters
including a general review of the unaudited interim condensed
consolidated financial statements for the six months ended 30th
June, 2013. In carrying out this review, the Audit Committee has
relied on a review conducted by the Group’s external auditor in
accordance with Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by The Hong Kong
Institute of Certified Public Accountants and representations from
management. The Audit Committee has not undertaken detailed
independent audit checks.
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COMPLIANCE WITH THE CODE PROVISIONS OF
THE CORPORATE GOVERNANCE CODE

The Company has applied the principles and complied with all
the applicable code provisions of the Corporate Governance Code
as set out in Appendix 14 of the Listing Rules, during the 2013
Interim Period.

CHANGE IN DIRECTORS’ INFORMATION UNDER
RULE 13.51B(1) OF THE LISTING RULES

Change in Directors’ information since the date of the 2012
annual report of the Company, which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, is set out below:

Mr. Arthur George Dew, a Non-Executive Director of the
Company, resigned as non-executive chairman of Tanami Gold
NL (“Tanami Gold”), a company listed on the Australian Securities
Exchange, with effect from 4th June, 2013 but remains on
the board of Tanami Gold as a non-executive director. He
was appointed as non-executive chairman of Tanami Gold in
December 2011 and acted as such until 4th June, 2013.

Mr. Warren Lee Wa Lun, an Executive Director of the Company,
resigned as a non-executive director of China Kingstone Mining
Holdings Limited (stock code: 1380), a company listed on the
main board of the Stock Exchange of Hong Kong, on 30th April,
2013. He also retired as an executive director of Viva China
Holdings Limited (stock code: 8032), a company listed on the
growth enterprise market of the Stock Exchange of Hong Kong,
on 25th June, 2013.

Save as disclosed above, there is no other change in the
Directors’ information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules since the date of the 2012 annual
report of the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

BY DIRECTORS

The Company has adopted the Model Code set out in Appendix
10 of the Listing Rules as the code of conduct regarding
securities transactions by the Directors. Having made specific
enquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the 2013 Interim Period.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s securities during the
2013 Interim Period.

By Order of the Board

SHK Hong Kong Industries Limited
Warren Lee Wa Lun

Chairman

Hong Kong, 22nd August, 2013
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AUDITOR’S INDEPENDENT REVIEW REPORT

IBDO

&5 1 +852 2218 8288
{#H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

BBz B ERRE

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

ERTHEPIR
KRHIH2518

www.bdo.com.hk

To the Board of Directors of SHK Hong Kong Industries
Limited
(incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the unaudited interim condensed consolidated
financial statements set out on pages 4 to 22 which comprise
the condensed consolidated statement of financial position of
SHK Hong Kong Industries Limited and its subsidiaries as of 30th
June, 2013 and the related condensed consolidated income
statement, condensed consolidated statement of comprehensive
income, condensed consolidated statement of changes in equity
and condensed consolidated statement of cash flows for the six-
month period then ended, and other explanatory notes. The Main
Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on the unaudited interim condensed consolidated
financial statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of these unaudited interim
condensed consolidated financial statements in accordance with
Hong Kong Accounting Standard 34.

Our responsibility is to express a conclusion on these unaudited
interim condensed consolidated financial statements based on
our review and to report our conclusion solely to you, as a body,
in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

BDO Limited
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BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantee,
and forms part of the international BDO network of independent member firms.



Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of unaudited interim condensed
consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the unaudited interim condensed
consolidated financial statements are not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard
34.

BDO Limited
Certified Public Accountants

Joanne Y.M. Hung
Practising Certificate Number: P05419

Hong Kong, 22nd August, 2013
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SHK Hong Kong Industries Limited
1801, 18/F, Allied Kajima Building

138 Gloucester Road

Wanchai, Hong Kong

Tel : 2877 2340

Fax : 2877 2666

Website : www.ymi.com.hk

W LBEARAH
FUs T

AT 13858

Wit B By R L
1811801 %

TR : 2877 2340

fHLEL : 2877 2666

A44k : www.ymi.com.hk



	COVER
	INSIDE FRONT COVER
	CORPORATE INFORMATION
	RESULTS
	CONDENSED CONSOLIDATED INCOME STATEMENT
	CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
	CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
	NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
	MANAGEMENT DISCUSSION AND ANALYSIS
	DIRECTORS’ INTERESTS AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES OF THE COMPANY AND ASSOCIATED CORPORATIONS
	SUBSTANTIAL SHAREHOLDERS
	AUDIT COMMITTEE
	COMPLIANCE WITH THE CODE PROVISIONS OF THE CORPORATE GOVERNANCE CODE
	CHANGE IN DIRECTORS’ INFORMATION UNDER RULE 13.51B(1) OF THE LISTING RULES
	MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
	PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES
	AUDITOR’S INDEPENDENT REVIEW REPORT
	BACK COVER

